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Understanding the Current & Future Needs
for the Town of Lowell Water Funds

Time Horizon High

Liquidity Needs Low/Medium

Income Needs Medium

Risk Tolerance Medium

Desire for Growth  Medium/High

Expected Returns Medium
Tax Concerns High
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The Town of Lowell's Town Council is viewing these monies to last significantly into
the future. A time horizon approximating an endowment should be considered for
investment purposes.

The Town of Lowell’s Town Council has indicated significant cash flow needs over the
course of 2026.

The Town of Lowell Town’s Council is seeking to utilize a 5% of principal target for
income to potentially utilize on an annual basis. .

From previous discussions with the Town of Lowell’'s Town Council, we can deduce
that they have a practical risk tolerance for the Town'’s investments.

The main goal for The Town of Lowell’s investments is to steadily grow above more
conservative options.

We believe our recommended investment strategy for The Town of Lowell will
produce aggregate returns in the 4 - 7% range.

The Town of Lowell will not be subject to taxation.

*Risk Rating Scale:

High: The factor’s analysis allows for the client to consider an aggressive amount of risk
Medium: The factor’s analysis calls for the client to consider a balanced amount of risk.
Low: The factor’s analysis calls for the client to consider a conservative amount of risk.



Asset Allocation Targets — Water Funds
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Fixed Income Sub Asset Class Target % .
Inv Grade Individual Bonds 40.0%
Inv Grade Bond Funds 27.0% 13.0%
Floating Rate Bond Funds 13.0%
High Yield Bond Funds 10.0%
27.0%
Money Market Funds 10.0% = [nv Grade Individual Bonds

= [nv Grade Bond Funds
o = Floating Rate Bond Funds
Total Account 100% High Yield Bond Funds
= Money Market Funds
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Portfolio Construction as of 3/20/26 Water Funds

Fixed Income 90.0% 92.14%
Investment Grade Corporate Bonds 40.0% 37.71% 4.89%
Vanguard Short Term Bond Fund (VFSUX) 13.0% 13.97% 4.63%
FlexShares Credit-Scored US Corp Bond ETF ( SKOR) 7.0% 7.51% 4.74%
Dodge & Cox Income Fund (DODIX) 7.0% 7.56% 4.26%
T Rowe Price Floating Rate Fund (TFAIX) 13.0% 13.96% 7.17%
Black Rock High Yield Bond Fund (BHYIX) 10.0% 11.43% 6.84%
Cash 10.0% 7.86%
Federated Gov't Obligations Money Market 10.0% 7.86% 3.56%
Total Account 100% 100.00% 5.23%
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Performance Review — Water Funds

2023 2024 2025

$18,084,117.66 $18,996,175.00 $20,110,358.61

Town of Lowell Water Proceeds, Net of Fees 4.95% 5.04% 5.86%

Barclays Bloomberg U.S. Aggregate Bond Index 5.53% 1.25% 7.30%
3 Month US Treasury Bill Index 5.15% 5.29% 4.23%
Town of Lowell Blended Benchmark Return 5.42% 2.46% 6.38%

Blended Benchmark is comprised of 70% Barclays Bloomberg U.S. Aggregate Bond Index & 30% 3-month
U.S. Treasury Bill Index
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THANK YOU
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